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INTRODUCTION 

On August 24, 2006, Acceris Management and Acquisition, LLC (“Acceris”) and First 
Communications, LLC (“First Communications”), (together, “Applicants”), filed with the 
Arizona Corporation Commission (“Commission”), an application for approval of a transfer of 
assets, including customers, from Acceris to First Communications. 

BACKGROUND 

On June 29, 2005, Acceris filed an application with the Commission for a Certificate of 
Convenience and Necessity (“CC&N”). The application for a CC&N is pending. Acceris, also 
doing business as Acceris Communications or WorldxChange, is a direct wholly owned 
subsidiary of North Central Equity LLC (“North Central”). North Central is a privately held 
holding Company established in 2004. Acceris’ headquarters are located in San Diego, 
California where it is authorized to provide telecommunications services. Acceris is currently 
providing telecommunications services to residential and business customers throughout the 
United States. 

On August 25,2006, First Communications filed an application with the Commission for 
a CC&N. The application for a CC&N is currently pending. First Communications, formed on 
July 1, 1998, is a privately held limited liability company headquartered in Akron, Ohio, serving 
approximately 100,000 customers. First Communications provides telecommunications services 
to residential and business customers in several states. 

Acceris and First Communications request approval to transfer certain assets, including 
customers, from Acceris to First Communications. 

PROPOSED TRANSACTION 

First Communications will acquire certain assets of Acceris relating to the business 
aspect of Acceris’ operations. The assets located in Arizona that the Applicants are proposing to 
transfer include: seven business customers with 69 distinct locations, two routers located in 
Arizona (one router located in Tempe and the other in Phoenix), personal property (including 
equipment and switches), and business customers. First Communications, upon approval of its 
CC&N, will provide telecommunications services that mirror the services, rates, terms and, 
conditions of Acceris’ business portion of its operations. There are no foreseen layoffs of 
Acceris’ employees as a result of this transaction. 

Acceris will continue its application for approval of a CC&N to provide 
telecommunications services to its customers not related to the business aspect of operations in 
Arizona. Thus, Acceris does not wish to withdraw its application for a CC&N. 
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STAFF ANALYSIS 

Both Acceris and First Communications currently have pending applications for a CC&N 
to provide resold long distance telecommunications services within Arizona. 

Based on the financial information submitted by First Communications in the application 
for a CC&N, Staff believes that the company will have sufficient financial resources to offer 
telecommunications services in Arizona. 

First Communications states that no changes will be made to the services provided to the 
customers involved in this transaction. Also, First Communications ensures that a written notice 
will be provided to the affected customers at least 30 days from Commission order. 

Staff believes that this transaction will not have a negative impact on the customers 
involved in this transaction nor will it negatively impact the competitive nature of the market. 

STAFF RECOMMENDATIONS 

Staff recommends that the joint application between Acceris and First Communications, 
to transfer assets and customers relating to Acceris’ business segment its operations, be approved 
pursuant to A.R.S. 540-285 and R14-2-1107 with the following conditions: 

1. That the current Acceris business customers have 90 days following the date of 
the Commission’s order to transfer to another carrier without penalty if they so 
choose. 


